Why married people should buy
terminsurance under MWP Act

In this case, your family’s interests come first and only your wife and children are entitled to the sum assured
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hen buying a term
insurance policy,
you aim to secure
the future of your
wife and children
in your absence. You want that the
claimamount reaches them quickly
and without any hassles. However, if
there are any outstanding loans to
any creditors or relatives or friends,
the creditorswould have apriorclaim
to the money before your beneficial
nominees (spouse and children).

Thus, simplybuying a term insur-
ance policy alone will not inevitably
ensure that your beneficial nominees
can get the sum assured after your
demise.

Naval Goel, founder and chief
executive officer, PolicyX.com, said,
“In a normal term insurance policy,
that is, a policy which is not bought
under the MWP (Married Women's
Property) Act, the suminsured might
beclaimed by miscreants or benefici-
aries such as creditors or any other
family members who can lay aclaim
to the policy benefits.”

Thus, to ensure that the sum
assured is passed on Lo yourwife and/
or children, you must buy a term
insurance policy under the Married
Women's Property Act, 1874,

MWP Act, then your family's interests
come first and only your wife and
children are entitled to the sum
assured in the unfortunate event of
your passing away,” said Rishi Mat-
hur, chiefdigital and strategy officer.
Canara HSBC OBC LifeInsurance.

Thistype of policy cannot work in
reverse—awife cannot make her hus-
band the beneficiary and take the
benefit of this Act.

She can, however, buy a policy
under the MWPF Act inhernamewith
her children asbeneficiaries.

A policy under the MWP Act sim-
Iy means that your insurance claim
ount directly reaches your wife/
hildren, insulating her/them from
¥ loans or lighilities that you owe.
hus, the amount can-
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“So, if you are a male or busi
d the breadwinner of
our family, it helps to
etadditional security by opting for
vour fermpolicyunderthe MWP Act
hithe time of purchase,” said Mathur.
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Rushabh Gandhi, deputy chiefexecu-
tive officer, Indial'irst Life Insurance,
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said. “Section 6 ofthe MWP Act high-
lights that a policy of insurance
effected by any married man on his
own life and expressed on the face of
it to be for the benelit of his wife, or of
hiswife and children, or
any ofthem, shall ensure
and be deemed to be a
Lrust for the benefit of
his wife, or of his wife
and children, or any of
them according (o the
interests so expressed,
and shall not, so long as
any object of the trust
remains, be subject to
the control of the hushand, orto his
creditors, or form part of his estate.”

The insurance policy issued under
the MWT Act is gencrally bencficial
for salaried individuals or people in
business.

Individuals sometimes rely on
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loans such as personal loan, home
loan, business loan and consumer
loanto achieve their financial goals.

“Forinstance, an individual ook-
ing to take loans for fullilling his

any liability and at the time of pur-
chase ofthe policy.

This means you cannot get your
existing term insurance policy modi-
fied under MWP Act.

HOWTOBLY

The process of getting an insurance
plan endorsed underthe MWE Act is
simple.

“Policyholders need to fillup and
signan MWPA addendumalong with
the insurance application at the time
of taking the policy. Some of the
insurers have this optionevenin the
application form and policyholders
need to just select the ‘yes’ option
under the MWP Act.” said Rakesh
Goyal, director, Probus Insurance, an
insurtech platform.

Ifaterm insnrancepolicy ishbought
under the MWP Act, the beneficial
nominee once opted at the time of
taking the policy cannot be changed
in the future.

Moreover, parents cannol be
added as beneficiaries under the
MWP Act. Only yourwite or children
can be made as beneficialnominees.

Hence, you can either make your
wifeabeneficiary or your children or
hoth. Youcan assign specific percent-
agesol thesum assured toeachbene-
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event, the benefit of his 2 features, benefits and
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and be rightfully utilized This Act basically
by his wife and children,” Gandhi | worksasasafeguard from the repay-
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All married persons in India can
opt for term insurance under the
MWP Act.

The term policy under MWP needs
tobe executed before the creationof

bersorany other creditors who might
claim the money after the demise of
the policyholder and gnaranteesthat
the financialfuture of his spouse and
children is protected.



